 Statewide d
Opposes increase in

Associations
Claim Govt Move
Crippling Growth

TIMES HEWS NETWORK

Lucknow: Arpund 30 major associ-
ations from across the state have
Joined the protest by LA (Tndlan In-
dustries Assouiation) declaring a
complele  closure of  industHies

" across the state on Thursday, The
striking group claimed the indusei-
85 across the state ineurred a loss of
Rs2.000¢rore, outof which Lucknow
industries faoed a lossof Re300croe,
though a few units pwing allegiancs
toather grougps were open,

D 8 Verma excentlve director of
L4 sald the clastire was observed (g
Iring the attention of the govern-
ment ta losses caused by hike in elec-
witity duty of indusiries and busi

THE TIES OF INDI, LUCKNGW

sides, there has heen a 43 per cenl in-
crease in demand charge of

from the earlier
S palse por unit to 7.5 per centaf elec
tricity bill (a 400-500 per cent in-
crease). Varlous industries have al-
leged that UP Power Corporation Ltd
(UPPCL) was trying lo settle its long
impending oulstanding bills (ap-
Prox. worth Rs 25.000 erore) with the
government agencies and domestic
users by purting the entire burdenon
industries,

Prashant Bhatia chairman of 114
said, “The revenues will anyway flow
to the state treasury and not UPPCL.
How ¢an the huge increase compen-
sate for the department’s loss? Bo-

eler fom Rs 115 10 now Rs 225
per kilowatt, Though the new tariff
was afnounced on October 19 it has
Teen applied from October 1 which is
again a direct 1oss as the industries
accordingly plan fheir further -
vestients.

All these decisions are unilateral
and wearesmuggling to air our prob-
lams to the CM for the past four
maonths.” The industries have com-
plained that inspiteof theirrepeatad
reminders, the CM or officials have
not bothered to give them an ear

The industries vield about 0 per
cent tax of the state government hut

ERID_A\‘, NOVEMBER?23, 2012

éy—long in

if the increase in the lariff and duty
continues, they would he forced ta
shutdavn or migrate, said G C Cha.
turvadi former president of 1A, add-

ing, “Small scule industries cannot
migrate, they would cwentually die
h

but medium and cer industries
would migrate 1o states like Fima-
chal Pradesh, Gujarat, or Uitarak
hand, where industrial pallvies are
favourable.”

e said mlike othor states, only
TP government includes minimum
chargss (Rs 500) in the larit along
with the demgnd and unit consump-
tion charges. Even thonsh UP Elec-
tricity Regulatory Commission had
decided toroll it hack, it is still being
continued which is un additional
cost. All sssaclations have an-
nounced that the pratest would be in-
tensified If their problems went un-
heard. Chaturvedisaid, “We will give
a week’s time to the government o
roll buck the hike and remove the
minimurm charges. We have been told
thatamiddlepathisbeingsought and
wearowWaitingfor 4 response.”

The industry is demanding that
Increase in duty sheuld be rolled
back completely and the tarift hike
which was due for last three years)
shonld not be more than 13 per cent
which is about 3550 per cenl, at pre-
sent. They want the hike to bereason-
able and in parts rather than a one-
timeexorhitant increase.

The industries argued that the
government has revised charges de-
pending on the type of industries.
“Whereunit consamption is more as
in big industries the ingrease is in

dusfries’ stir
electricity duty

unit charges, risen from Rs1.85 to Rs
5.60 (about 45 per cent) but for small
seale mdustries, the inerease Is of
L18.40 percent that too in the enerzy
charges foi 4,45 10 5,86 per cent as
theseareas receive scarce electricity
sUpply, hencs less units are cone
sumed, All chavges have hean revisod
suiting their needs.” The eloctricity
bills have swollen by 35 to 50} per cent.
past the implementation of hikes i
tariff and duty:

Samajwadi Party has tried to ss
tablish 1 pro-industrial government.
Imagebut its recentmoves have lrked
all quarters of the indnsiry alike,
The government has heen sending
negalive feelers 1o the industry of
late, A harassed manufavturer sald,
“Pro-industrial approach isall on pa.
Pers and no project has actually iak-
e off. Previous government. did not
offer any favourable policy but at
lesstletussurvive withinour limited
meAns.” Verma said thoueh the gov-
ernment laimed Lo be profecting
weaker seetiong, they are actually
hiringmany families whoare direet.
Iy employed with MSME sectar:
dbout i) per cent of the workers in
MSME industry belong to weaker
sections of the society,

A small * entrepreneur  said,
“There is & misconceptionin thegov
ernment that those in the industey
arenot their votars, but in fact M3ME
in UP along employs about 80 lakh
workers whose families comprise
abiout 3.4 erare population, These e
direetly involved with the policies of
the government and are their divect
vate: :
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EXPRESS NEWS SERVIC
LUCKNCW NOVEMBER 22

SEVERAL medium and small in-
dustrial units observed a day-long
‘handh in the state on Thursday to
‘protest against the recedrt “crippling”
hike in power tariff for industries.

Indian Industrics Association
(I1A), which called the bandh,
claimed that a large sumber of in-,
dustrial unitsin cities like Lucknow,
Ghaziabad, Kanpur, Muzaffarnagar,
Moradabad, Rampur and Unnao
were closed to protest against the in-
sensitivity of the state ghsernment
towards micro, small and medium
cnlerprises.

The Indian EXPRESS y.

www.indianex)

Small and medium industries go on n strike
against ‘crippling’ hike in power tariff

Inthe statceapitul, the industrial
areas of Amausi, Chinhat, Kursi
Road and Sarojini Nagar were
closed. A wial of 28 industrial organ-
isations supported the bandh.

Prashant Bhatia, chairman of the
Lucknow chapter of ITA, suid today’s
bandh caused a loss of ahout Rs
2,000 erore to the industrics in the
form of production and alsa about
Rs 400 crore as revenue to the gov-
ernment.

e said they had not heen able 1o
meet Chief Minister Akhilesh Yadav
despite their best efforts, while the
power bills coming after the hike in
pusvet tariffannounced on October
19 have made several industrial units

unsustainahle,

He said the stale government
had increased electricity duty from
9paise per unit lo 7.5 percentof the
toral cletricity bill and this has in-
creased electricity duty onindustrizs
by about 500 per cent.

Bhatiasaid the government had
also increased the demand charges
from Rs 115 per kilowatt to Rs 225
per kilowatt for small and medium
(LMV-6), leading to hike
of above 95 per cent. He said the
small industrics will suffer more be-
cause as these units usually get in-
sufficient power supply in many
parts of the stale.

Bhatia said these small and

medium industries were also having
0 pav Rs 500 per kilowatt as mini-
‘mum charges along with demand
charges, though no atherstatein the
country levies minimum charges
alongwith demand charges on small
and medium mdustries.

G C Chatorvedi, former presi-
dent of [TA, said that with the 18.4
percent increase in cnergy charges.
industries were witnessing hike of
35 to 50 per cent in their bills; He
demanded that the government
withdraw lhe hike in clectricity
duty, demand charges and mini-
mum charges.

Chaturvedi demanded that the
government ask the UP Stute Elec-

tricity Regulatory Commi
(UPSERC) to review the tatiffh
and instead of a one-time hike, it
should go for smaller hikes at dif-
ferent time intervals.

2§ Verma, executive director
of TTA, said though the government |
announced the new tariff on Octo-
bher 19, it was made effective from
October 1, which had made it diffi-
cult for the industries to recover
their increased production cost for
this period. He said the tariff
should be effective from the date
itwas announced.

Verma said they were trying to
meet the chicf minister to apprise.
him of the difficultics.
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industries observe state-wide
closure against govt’s apathy

PIONEER KEWS SERVICEM LUCKMDW

€CThe ‘insensitiveness’ of the

goveriment of UP to the
problems’ of the industries,
expecially on the unexpected
power tariff hike, forced their

different associations to call for

a state-wide closure of indus-
tries on ‘U hursday as a mark of
protest; stated Manish Goel,
general secretary, TIA.

He was addressing a press
conference here on Thursday.
is closure the
industrialists of UL were bear
ing 2 loss of about Rs 2000
crore in order Lo wake up the
sovernment of UP The loss is
nat- limited to the industries
only but it will also zesult in 2
loss of tax revenue of about Rs
400 crore to the government of
UE

He said that the Indian
Tndustries Association (IL4)
was in constant touch with its
34 district chapters and as per
the latest information the
industrialistswere protesting
in each part of UP by closing
their units against the unex-
pecled power tarlff hike.

‘Fhe. main reason for the
closure was the UP govern-
ments  announcement of an
exorbitant increase in clectric.
ity duty from 9 paise per
to 7.5 per cent of the electtic
ity bill. By doing this the load

was increased |
500 per cent,

‘The demand, charges for
small industries (EMV-6 cate-
gury) were increased from &5
115 to Ry 225 per KW. Hence
an increase of D

It nay b pointed out here
that gencrally small industries
getinadequate power supply so
the impact of this increase was
far greater than assumed,

The small industries
(LMV-6 category) had to pay
demand charges along with
minimum charges of Rs 500
per KW but nowhers in the
country were both the charges
applicable simultancously and
his was also against the pro
ons of the Electricity
Act, 2003 It may be pointed oul
here that the industrial con
sumners, whether they get the
power Supply or not would

by wpproximately

clectricity duty on industries”

5 per cent.

hive to pay the minimum
charges and demand ‘charges.
This meant that the power
distribution companics would
earn mure profit if they did not
supply the electricity to the
indnstrics, he sajl

Apart from Lhe above facts,
the energy charges have also
been inereased from Rs 1,95 Lo
Rs 586 for swall industeies,
which is an increase of 18.40
per cent, For the HV-2 cate
gory (industries above 11 KV)
energy charges have been
mcreased from Rs 3.85 1o Rs
5.60); an increas of 45.45 per

nt-

The hike in power tarifl
was announced on October 19
but it was implemented with
retrospec fect from
Octiber 1, 2012, which was
totally unjustified.

The power fariff hike has
resulted i an increase of 35 to
50 per cent in-industrial elec-

i aresult the elec

v being consumed by the
small and farge industrics in
UP has become dearer in com-
parison (o other stales, includ-
ing 44 per cenl dearer than

=

Andhica Pradesh, 42 per cent
dearer than Ultarakhand. 33
per  ceni  dearer  than
Chiattisgarh, 23 per cent dear-
er than Harvana and 20 per
cent dearer than Rajasthan.

This is the igh
i pover tanilfor industries in
the entire history of UP.

For the past four manths
Tndustries’ Associations and
industrialists have been con-
tinuoushy requesting the gov-
ernment 1o listen to them but
it ha turned a deaf ear to their
entreatics,

He said that their muin
demand was that the increase
in electricity duty should be
rolled back. The increase in
demand charges for snall
industries (LMV-6) should also
be rolled back. The demand
cherges applicable for small
industries (LMV-6) should be
abolished. The increase in ener-
gy charges for small and Jarge
industries should not be more
than 15 per cent and the power
tarifl should only be imple
mented afler the date the hike
in ft was anneunced and nol
with retrospeelive effect
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hindustantimes | |

Industries observe day-long stnke

PROTEST against power tarif hike causes combined losses of {2400 cr i - :

HT Correspandent
= herpormsshEh g e

LUCKNOW: Industrialists in the

state ohserved a bandh'on

lay to pressurize the pov-

ernment to consider rollback in
‘hike

POWER POINTS

-Elemcrw dny

pmdw\,uﬂn iossmrlb e so00
tn the industrialists. The

losﬂtnihegwe‘mnmm in lerms
Af tax rovere was pegged al
around R 400 crore.

Sy those units with pex
ishable raw material remained
opened while the rest ohserved 2

Bhatis, chidrperson of the ITA, at

electricity up to 504

‘trial unit will

for us and as & result we will
shortly be out of compatition in

the monthly demand chargea
which will remain the same as it.

iparison ‘other
states]” he said.
Industrialists have now given
the government s seven-day
ultimatum to-give a suitable

is hased upon kilowatt, -
tion, even ifthers are excessive
power cuts and consumption of
electricity less,” he said,

“The chiel minister needs o

respanse or elsa they wouldbe  understand that industries can
foced to rethitk thelr strategy.  perlup the situstion of the state,
charges 500 pir klowatt - Giving example,” GC  butthey needsupport. Industries
=Aningrease vlls;w%ln o C‘hanu-w:dn. an anmos bearer  canlaya golden egg sveryday but
uwmuﬂ i gettingall the golden sgps in one
Lest, said r\]m‘ day will nothea good idea for the
mammif anvainaad on Oelobsr govesnenl.ys the industries will
19 bit mwmmnhgm shill toother states” said Bhatia,
The offies hearers aid they
A press bt r meplingwith B
“The vécent addition in powsr kﬂm\'ad hnw been incressed  the chmfmmwwrbutthnm had = IIA office bearers addr lay-long
tarill for industries hus made  from Rs1i5to Re 225 Anindus.  been no reply yet. sirika. DEEPAK BUPTAMHTPHOTD
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